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Hot Chili Limited 

Extensional results, exploration upside at Cortadera 

HCH.ASX Spec. BUY 

5 February 2021 

HCH recommenced drilling at the Cuerpo 3 deposit on 11 January 2021 

and have intersected a wide 750m downhole interval of visual porphyry 

mineralisation (1.0-2.5% Cpy) in CRP46D that includes two zones of 

strongly mineralised porphyry totalling 270m (100m and 170m 

respectively).  HCH also reported a significant intercept of 382m at 

0.4% Cu, 0.1g/t Au including 80m at 0.6% Cu, 0.2 g/t Au from CRP52D.  

Both holes have provided further extensions to mineralisation and 

ongoing confirmation of the geological model. 

The Company has two diamond rigs and an RC rig on site.  The RC rig is 

drilling north of the Cuerpo 1 & 4 open cut targets testing the untested 

IP anomaly in this area prior to moving onto Cortadera North.  HCH 

plans to have one diamond rig at Cuerpo 3 targeting resource expansion 

and to upgrade the resource to an indicated status.  The second 

diamond rig will concentrate on Cuerpo 2 and the gap zone between 

Cuerpo 2 & 3 (see Figure 1).  

Comment, Recommendation and Valuation 

This emerging copper development we see as providing a long life 

project with a significant production profile of +100ktpa of Cu in 

concentrates.  Significantly the Costa Fuego resource (724Mt at 

0.48% Cu eq.) includes a high grade core at Cortadera of 104Mt at 

0.74% Cu eq. (0.60% Cu, 0.22g/t Au) that is potentially amenable to 

block caving later in the life of a project. 

We continue to see HCH as clearly undervalued when comparing HCH to 

its peer group of companies.  Most of our peer group are also located in 

the America’s and have sulphide porphyry resources with similar sized 

deposits, based on tonnes and/or grade (see Figure 2). Our peer group 

is also majority TSX listed with two thirds of these having A$EV/t 

valuations based on their resources of A$38/t to A$136/t compared to 

HCH at A$28/t (see Figure 3). 

The large scale of the Costa Fuego project lends itself to large corporate 

ownership and as HCH now holds the largest Cu resource for an ASX 

listed junior company we anticipate corporate interest will increase.  

Further funding options for the Company include either equity funding 

from the market and/or a potential corporate taking a cornerstone 

equity position as part of a JV or control mechanism. 

We see the key resource growth targets at Cuerpo 2 and Cuerpo 3 as 

highly likely to add to the resource.  The potential from exploration 

upside at the highly prospective “look alike” Cortadera North prospect 

which is located 2km north could also be a game changer if economic 

porphyry mineralisation is intersected from RC drilling. 

We recommend a strong Speculative BUY and value HCH based on a 

A$50 per insitu Cu resource equivalent tonne (v’s A$52.6/t for our peer 

comparison), exploration upside at the growth targets and deposit 

extensions.  We maintain our price target of 6.9cps which does not take 

into account the +US$0.60/lb increase in the Cu price to +US$3.50/lb 

(from US$2.90/lb in Oct 2020) and the positive share price implications. 
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Figure 1: Key Growth targets at the Cortadera porphyry system  

 
Source:  Hot Chili Limited 

 

 

A discovery at Cortadera North would 

further transform the project  

Resource expansion drilling at Cuerpo 2 

and Cuerpo 3 will be included into a 

resource upgrade in 2021 
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Figure 2: Peer Comparison of Global Companies with large Copper porphyry sulphide resources located in the America’s 

Hot Chili Limited SolGold Plc
Josemaria Resources 

Inc.

Regulus Resources 

Inc.

Solaris Resources 

Inc.
GT Gold Corp.

Xanadu Mines 

Limited

Los Andes Copper 

Ltd.

Serengeti Resources 

Inc.
Filo Mining Corp. Oroco Resource Corp.

Code - Exchange HCH-AU SOLG-GB JOSE-TSX REG-TSX SLS-TSX GTT-TSX XAM-AU LA-TSX SIR-TSX FIL-TSX OCO-TSX

Share Price (at 05/02/2021)  0.035 0.270 0.680 0.990 6.250 2.410 0.035 5.860 0.400 1.790 1.850

Share Price (at 05/02/2021) (A$) 0.035 0.49 0.71 1.04 6.56 2.53 0.04 6.15 0.42 1.88 1.94

Shares on Issue (m) 3059 2084 300 102 89 126 1092 27 110 111 170

Cash  (A$m) 11 44 21 5 26 14 15 3 2 43 7

Market Capitalisation (undiluted) (A$m) 107 1013 214 106 583 320 38 167 46 208 331

Enterprise Value (A$m) 104 969 193 101 557 305 24 164 44 165 323

Primary  Project / Deposit

Name Costa Fuego Alpala Josemaria  Antakori Warintza, La Verde Tatogga Kharmagtai Vizcachitas Kwanika Filo De Sol Santo Tomas

Ownership (%) 100 85 100 100 100, 60 100 76.5 100 100 100 61.4

Location Chile Ecuador Chile Peru Ecuador, Mexico BC, Canada Mongolia Chile BC, Canada Argenmtina Mexico

Stage of Development
exploration /  

expansion
PEA FS Resoruce definition Exploration, PEA

Feasibility / 

Development
Scoping study PEA Exploration / definition PFS Reseource expansion

Deposit Style Porphyry - Type II Porphyry - Type II Porphyry Porphyry-Skarn Porphyry Porphyry Porphyry - Type II Porphyry Porphyry Porphyry, HS Epithermal Porphyry

Resource (MI&I, 100% basis) (Mt)

724Mt @ 0.40% Cu, 

0.12g/t Au, 0.4g/t Ag 

0.01% Mo

2.05Bt @ 0.41% Cu, 

0.29g/t Au

1009Mt @ 0.29% Cu, 

0.21g/t Au, 0.92g/t Ag

517Mt @ 0.44% Cu, 

0.27g/t Au, 7.7g/t Ag

124Mt @ 0.56% Cu, 

0.06g/t Au, 0.03% Mo / 

746Mt @ 0.39% Cu, 

0.03g/t Au, 2.2g/t Ag

841Mt @ 0.26% Cu, 

0.33g/t Au, 0.71g/t Ag

470Mt @ 0.31% Cu, 

0.19g/t Au

2072Mt @ 0.37% Cu, 

0.99/t Ag, 0.01% Mo

314Mt @ 0.24% Cu, 

0.23g/t Au, 0.79g/t Ag

600Mt @ 0.31% Cu, 

0.32g/t Au, 9.4g/t Ag
822Mt @ 0.32% Cu

Notes:  All Mcaps are undiluted, CAD:AUD at 1.05, GBP:AUD at 1.80, USD:AUD at 1.31, SLS.TSX announced on 29/09/2020  an interval of 1,010m @ 0.59% Cu, 0.1g/t Au 0.02% Mo from its Warintza Project.

JOSE.TSX includes quoted Josemaria Project Reserves, HCH.ASX Cortadera Project ownership subject to the fullfilment of a final option payment to acquire 100%  
Source:  Company Reports 
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Figure 3: Peer Comparison of Total Resource to Enterprise Value per Resource tonne 

(Bubble Size = Enterprise Value)  
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Source:  Company Reports 
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RATING 

 

BUY – anticipated stock return is greater than 10% 

SELL – anticipated stock return is less than -10% 

HOLD – anticipated stock return is between -10% and +10% 

SPECULATIVE – High risk with stock price likely to fluctuate by 50% or more 

 

 

 

 

 

 

 

 

 

This report has been issued by Veritas Securities Limited, ABN 94 117 124 535, Australian Financial Services Licence Number 297043 (Veritas).  

 

This report was written by Piers Reynolds on 5 February 2021. The views and opinions expressed in this research accurately reflect the personal views of the 

analyst about the subject securities or issuers and no part of the compensation of the analyst was, is, or will be directly or indirectly related to the inclusion of 

specific recommendations or views in this research. The analyst responsible for the preparation of this research receives compensation based on overall revenues 

of Veritas and has taken reasonable care to achieve and uphold their independence and objectivity in making any recommendations. 

 

Disclaimer. The information contained in this document is provided for informational purposes only and does not take into account your specific financial 

situation, particular needs and investment objectives. This information does not contain sufficient information to support an investment decision and it should not 

be relied upon by you in evaluating the merits of investing in any securities or products. Veritas recommends that you should consider your own circumstances 

and consult your own financial adviser before making any financial or investment decisions. This information is not an offer or recommendation to purchase or sell 

any particular security. This document has been prepared from sources which Veritas reasonably believes to be reliable and accurate as at the time of publication. 

However, none of Veritas, its directors, employees and associates (Veritas Parties) give or make any representation or warranty that any such information is 

accurate, complete or up-to-date, and Veritas disclaims all liability for loss or damage, direct or indirect (including by way of negligence), suffered by any person 

arising from any use of or reliance on such information. Veritas does not accept any responsibility to inform you of any matter that subsequently comes to its 

notice, which may affect any of the information or opinions contained in this document.  

 

Disclosure of interest. Veritas Parties may receive or may have received fees, commissions and brokerage by acting as corporate adviser or broker for 

companies described in this document, and may hold directorships or other offices with such companies. Veritas Parties may hold a material or beneficial interest 

in securities or financial products described in this document, may benefit from an increase in the price or value of them, and may effect or participate in 

transactions which are inconsistent with any statement made in this document. Veritas Parties beneficially hold less than 2.5% of the equity securities which are 

the subject of this research.  Veritas Parties have not received any benefits or assistance from the Company(ies) in preparing this research. 
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